
Save Our Coal-Fired
Generating Stations

SAVE
OUR
JOBS

In its recently released Long-Term Energy Plan, the Ontario
government has made it clear that it is bound and determined to
close the coal-fired Lambton Generating Station by 2014. That
clearly is a mistake that will hurt Ontario consumers, businesses
and our economy for years to come. The current government’s
misdirection on the path to achieve cleaner sustainable energy
ignores the reality of what is really happening in Ontario and
elsewhere. A 46% increase in electricity prices in this province
over the next 5 years is unacceptable.

Ironically, the Government of Ontario also appears to be
seriously looking at new Ministry of Environment guidelines that
would increase the incremental risk bases for exposure based
substances to standards that could be anywhere from 10 to 100
time more than the health protective risks bases used by any
other jurisdiction competing with Ontario. This is yet another
example of misdirection that will jeopardize the competitiveness
of Ontario industries and further escalate the loss of jobs. It will
do little, if anything, to recover the 400,000 manufacturing jobs
estimated to have been lost since the McGuinty government has
been in power.

The government aims to shut down the remaining two units of
a coal-fired generating station that is recognized as world-class
in its use of scrubbers to remove pollutants and reduce emis-
sions. As it has in the past, Lambton Generating Station currently
provides reliable and affordable power for an economy that is
a major consumer of electricity. That need for reliable power is
particularly evident in Sarnia-Lambton’s petrochemical industry,
which is a major economic driver in Southwestern Ontario.

In effect, our government plans to eliminate a facility that
works effectively and helps to keep our economy competitive.
In the case of its drive to eliminate the use of coal as an energy
source, the Ontario government is promoting more expensive and

unproven renewable resources - solar, wind, water and biomass
- along with natural gas as a backup resource when needed.

The end result of Ontario’s rush to be the leader in green
energy adoption will be to drive away both industry and jobs
in the wake of soaring electricity prices and an uncompetitive
economy!

Two of the renewable resources that the government is talk-
ing about - and heavily subsidizing with taxpayer dollars - are
both unreliable sources of power and horrendously expensive.
Solar power only works reliably when the sun shines and the
wind turbines only work reliably when the wind blows - both at
tremendous cost to the residents of Ontario.

In focusing its effort on getting rid of “dirty coal”, the Govern-
ment of Ontario has chosen to ignore the immense and proven
benefits of coal scrubbers from both an environmental and an
economic standpoint. The McGuinty government is also ignoring
the reality that while we are tearing down our coal-fired plants,
our neighbour to the south is building them for the future.

Ontario consumers are already going to be faced with a 46%
increase in power costs over the next 5 years - estimated to
double over a 20-year period - and we don’t believe that it will be
affordable for a large number of people. It will also raise the cost
of doing business in a province that continues to lose thousands
of manufacturing jobs. On the path that our government is taking,
Ontario will become the highest coast producer of power in
North America and that will drive even more jobs away from our
province.

In our view, coal-fired generating station equipped with state-
of-the art scrubbers should remain a critical part of the mix in
Ontario’s Long-Term Energy Plan.

It is imperative that Ontario has a responsible energy policy to ensure economic growth and stability. Such a policy must
ensure that energy costs remain affordable for all consumers, including the industries that employ the citizens of this
province. Ontario’s economy is dependent on its industrial base. All secondary industries, including small business, de-
pend on a healthy industrial sector. the province and Sarnia-Lambton, in particular, depend on the petrochemical industry
for their economic well-being. As the following questions and answers clearly indicate, the current energy policy of the
Ontario government is misguided:

Why Will Electricity Costs Soar 46% Over The Next 5 Years?

Electricity costs are actually expected to double over the next 20 years under an $87 billion long term energy plan
announced in November 2010 that is designed to modernize the province’s electricity system. Essentially this means
an update to the system, turning off coal-fired power generation facilities and the costly addition of renewable forms of
energy to the mix.While committing to green energy policies and paying as much as 80 cents a kilowatt hour for small
solar projects, by 2014 the province plans to discard coal-fired
generation facilities that can produce electricity at a cost of only 4
cents per kilowatt hour.

What Is The Real Cost Of Electricity From Alternative
Sources Of Power Generation?

Solar energy at 44.3 cents per kilowatt hour and wind energy at
approximately 19 cents per kilowatt hour makes no sense and
will raise everyone’s costs. Electricity from coal-fired plants costs
4 cents per kilowatt hour and works 24 hours per day, 7 days a
week. Ontario has committed to a 20-year guarantee that it will
pay electrical producers 44.3 cents per kilowatt hour for each hour
of solar-generated electricity. This is roughly 7 times the price for
conventional power charged by local power distributors and almost
10 time more than the cost of electrical power generated by coal-
fired facilities. Ontario’s guarantee for solar power also amounts
to almost 4 time what it pays for electricity generated by wind or
biomass projects.

Hydro bills show a cost of 6.5 cents per kilowatt hour. but the Ontario
government has signed hundreds of contracts with renewable en-
ergy producers under a green feed-in tariff (FIT) program, which es-
sentially forces consumers to pay 13.5 cents to 19 cents per kilowatt
hour of wind power, and 44.3-80.2 cents per kilowatt hour of solar
power, the higher costs to be averaged into the bill of all consumers
across the province. Many of these contracts are for 20 years.

How Reliable Are Alternative Energy Sources?

Wind and solar energy can only produce electricity 25% of the time. Coal-fired power generation is reliable 24 ours a day,
7 days a week. Ontario will require a reliable base load of power to satisfy expected future demand. Such a base can only
be provided by conventional sources of power (coal, hydro, nuclear).

The National Perspective

U.S. President Barack Obama and Canadian Prime Minister Stephen Harper have both recognized the importance of
coal-fired generation to North America’s economy. They are proposing further research and investment in clean coal
technology. In sharp contrast to Ontario energy policy, current U.S. policy is intended to address environmental concerns
about coal generation rather than simply remove coal from the energy mix.

Creating Jobs or Losing Jobs?

The Ontario government claims that 50,000 jobs will be brought to the province as a result of its Green Energy Act. In real-
ity, most major equipment utlilized on green projects has been fabricated pr purchased from offshore. This will not likely
changes in the future. Excluding jobs created through nuclear energy investment, the number of permanent jobs created
by alternative energy investment is minimal. Solar and wind energy, for example, will only create a handful of permanent
jobs. A solar farm creats only about 5 permanent jobs. The majority of any new jobs will be temporary, while the number
of permanent jobs created will be lower than the number of permanent jobs lost with the closure of coal-fired power
plants. In effect, the Ontario government’s current energy policy could lead to a net loss of jobs in the province.

How Effective Is Coal-Scrubbing Technology?

Coal scrubbing technology reduces the environmental impact of burning coal.When coal-burning units are scrubbed,
emissions can be reduced by up to 98%. By investing in new scrubbing technologies, the government could reduce these
emissions even further.

THE FACTS ABOUT ELECTRICITY
COSTS IN ONTARIO

Ontario’s Future - High Cost Energy and Loss of JobsA Reality Check on Ontario’s
Energy Plan and 46% Hike In

Electricity Prices

Provincial Standards for Air and Environmental
Protection:
We strongly oppose the change proposed in Ministry of Enviroment
guidelines that would increase the incremental risk basis for
exposure-regulated substances.

We understand that the McGuinty government is considering new
standards that could be from 10 to 100 time more than the health
protective risk bases used by any other jurisdiction competing with
Ontario.

This is an unachievable goal. the technology needed to achieve
these levelsdoesnot currently exist nor is it expected tobedeveloped
soon.

These new standards, if implemented, would jeopardize the
competitiveness of Ontario industries relative to other jurisdictions.

Given the loss of an estimated 400,000manufacturing jobs in Ontario
since the McGuinty government has been in power, it is critical that
our provincial leaders focus on keeping our province competitive.

Keep Lambton Generating Station Running:
Ontario needs to keep the coal-fired power plants at Lambton
Generating Station and Nanticoke in operation.

Two units at LGS equipped with scrubbers have proven the
effectiveness and reliability of coal as a fuel source in producing
cheap electrical power.

Scrubbers have substantially reduced emissions from coal fired
generation and continue to improve through advanced global
technology.

Losing the reliability and cost efficiency of LGS and Nanticoke
as generators of electrical power would be catastrophic for Sarnia
Lambton and for Ontario in making us a high cost energy producer
that is unattractive to industry.

Many of our region’s jobs are dependent on Sarnia’s petrochemical
industry and LGS.

Energy Plan (2010-2030)
Currently, Ontario’s electricity system has a capacity of approximately

31,000 MW of power. The Ontario Power Authority forecasts that more than
15,000 MW will need to be renewed, replaced or added by 2030. The govern-
ment says that because of capacity brought online in recent years, Ontario
has some flexibility moving forward. The challenge is in choosing the right
mix of generation sources and the necessary level of investment to modernize
Ontario’s energy infrastructure to meet future needs.

The McGuity government claims it has made electricity cleaner and that it
is on track to eliminate coal by 2014, having already reduced the use of coal
by 70%. The government says that in 2009, more than 80% of the province’s
electricity generation came from emissions-free sources like wind, water, solar,
biogas and nuclear. Hydroelectric capacity is expected to grow with a target of
9,000 MW and the government’s target for renewable energy from wind, solar

and bioenergy is 10,700 MW by 2018. It says nuclear
power will continue to reliably supply about 50% of the
province’s electricity needs. The government is count-
ing on natural gas-fired plants to have the flexibility to
respond when demand is high - acting as peak source or
cushion for the electricity system.

In response to growing concerns about rising electric-
ity costs in Ontario, the government says that we are all
paying for previous decades of neglect. Demand for elec-
tricity in Ontario is expected to grow moderately (about
15%) between 2010 and 2030. The government says that
over the next 20 years, estimated capital investments
totalling $87 billion will help ensure that Ontario has a
clean, modern and reliable electricity system. That simply
isn’t affordable, acceptable or necessary.

Ontario already has an excel-
lent cost-efficient and reliable power
source in coal, with an estimates
300 years of supply available. Before
we aggressively implement alterna-
tive energy sources, we need to fully
research them to ensure that cthey are cost efficient. Before
we replace things that do work with sources like biomass,
we need to know that they will work reliably and efficiently
and at reasonable cost. Ontario’s industry, including the
petrochemical industry of the Sarnia area, is a tremendous
consumer of power and we need to make sure that a base
load of power will continue to be provided reliably and at an
affordable cost. This is what Lambton GS already provides.
Reliability and affordability of electrical power is absolutely

critical for our industries to be competitive and
remain in Ontario. It is also critical for Sarnia-
Lambton to keep what is recognized as one of the
most skilled workforces in North America.

We fell strongly that Ontario should recon-
sider and further extend that 2014 deadline for
the Lambton and Nanticoke coal-fired generating
station which provide over 6,000 magewatts of
power. They should be kept in the energy system,
because they are economically feasible, until they
can be replaced by fuel sources that are proven,
reliable and make economic sense.

The Solution
We do agree with the Ontario Energy Plan

statement that to meet its growing energy needs
our province will need a diverse supply mix. We
also agree with that statement in the plan that
Ontario requires the right combination of assets
to ensure a “balanced supply mix that is reliable,
modern, clean and cost-effective”.

Lambton Generating Station has been a stable provider of both jobs and
energy to the Chemical Valley community. Adding scrubbers to Units 1 and 2
at Lambton GS and reactivating them would enable them to provide reliable
power at reasonable cost to the taxpayer.

Coal-fired generating station equipped with scrubbers should be part of the
energy mix for the foreseeable future. This would be the responsible way to
reduce our carbon footprint.


